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 100000 • 94,38 % • 2 = 188760 . 
. 

,  
,   2,5%   

: 
 – 2%; 

 2,5 – 2 = 0,5% ; 

 % = ((1+0,005)12 – 1)100% = 6,2%.  
 

,   
,   

 – 0,062 • 
100000 = 6200 . . 

 
: 6200 + 188760 = 194960 .  
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The Problem of Territorial 
Organisation of Ferrous Metallurgy 
of Ukraine, as a Future 
Specialization in EU 
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.  
, .  

The ferrous metallurgy is a basic branch of the whole complex of 
heavy industry of Ukraine. The problem of its territorial 
organization is rather actual now, because the ferrous metallurgy’s 
production were, are and will be an important source of currency for 
the State budget of Ukraine and the base of its foreign economic 
activities. There are sufficient conditions for the development of 

ferrous metallurgy in Ukraine: a tremendous, compactly located 
base of raw materials; a consumer – metal capacious machine 
building; well-developed transport system; considerable water, fuel 
and labor resources. 

The branch structure of ferrous metallurgy is 
complex. It envolvs nine types of production, including 
extraction, concetration and aglomeration of iron and 
manganese ores; the production of cast iron, ferroalloys, 
steal and rolled metal, electroferroalloys, fire-resistant 
clays, the metals of industrial purpose; a secondary 
processing of ferrous metals and coaking of coal, 
extraction of auxiliary materials, powder metallurgy. 

Ferrous metallurgy is a very materialcapacious 
branch, it consumes about 30% of fuel, nearly 20% of 
electric energy and water, which are used in state’s 
economy. In location of this branch during the last 
decades the tendency of its tendence to the deposits of 
iron ore was observed. 

The balance supplies of iron ore according to the 
categories A+B+C1 on January 1, 1990 were 28.2 billion 
tonnes, active from them – 16.8 billion tonnes. The main 
basins are Kpyvorizkyi (16 billion tonnes of ores, iron 
contain – 60%), Kremenchutskyi (4.5 billion tonnes, iron 
contain – about 70%), Kerchenskyi (2 billion tonnes, iron 
contain – 30-40%) and Bilozerskyi (iron contain – 60-
76%). Ukraine leads in the world for the supplies of 
maganese ore (2.4 billion tonnes, including active – 1 
billion tonnes (January 1, 1990)) and for the volumes of 
extraction (3 mln. tonnes (1997)). Half of world’s known 
supplies of manganese ore are located here. The main 
basins are – Nicopolskyi (800 mln. tonnes) and 
Velycotocmatskyi (1.35 billion tonnes). 

There are 32 metallurgical enterprises in Ukraine. 
The majority of them has full cycle of production and 
each year they produce 1-10 mln. tonnes of steal. Teh 
biggest of them are “Kryvorizhstal”, “Zaporizhstal’, 
“Azovstal” and “Dniprospetsstal”. On the whole there are 
128 metallurgical plants in Ukraine. 

All the metallurgical plants of Ukraine are situated in 
Prydniprovskyi and Donetskyi economic regions, where 
they are located in 3 regions of ferrous metallurgy: 
Prydniprovia (Kryvyi Rig, Zaporizhzhia, Dnipropetrovsk, 
Novomoskovsk), Donbas (Makiivka, Jenakieve, 
Alchevsk, Donetsk, Kramatorsk) and Pryazovia 
(Mariupol, Kerch). 

Like all branches of material production ferrous 
metallurgy is in crisis now. That’s why this important 
branch needs a structural reconstruction, for which foreign 
and home investments are needed. The practical usage of 
these costs takes place through the privatization of middle 
and large enterprises. 
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So, as we see, Ukraine has a powerful metallurgical 
complex, with large perspectives, which is able to meet 
the needs of home and foreign markets, including the 
market of EU. “Europe should open Ukraine and Ukraine 
should open Europe”. But nobody waits for us with open 
arms there. Not for nothing did the head of the 
represantation of the European commitee in Ukraine, an 
ambassador Andre Vanaverbec say: “As for the deliveries 
of junctureless pipes, the business can come to 
antidemping decision. The commitee decreased the quote 
of pipe’s deliveries to EU and fixed the price threshold. 
See, the metallurgical industry is a special case in EU, 
also as agriculture. Here we are forced to use specific 
rules of market regulation”. Obviously, that mr. 
Vanaverbec tries to defend the European producer: 
nobody needs an excessive competitor. We mustn’t 
surrender, but continue standing for our interests, to enter 
the EU, although noy very soon, having equal rights with 
all other members.  

  
 
 
 
Anton Sapriko, Anna Iventjeva, Lithuania 
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Interest Rate Risk Management in 
Lithuania 

-
. ,  

, . 

Risk is inevitable component of banking industry and 
financial markets as a whole. Baltic banks started in 
extremely risky environment and earned substantial 
capitals during that time. However, excessive risk taking 
has lead to massive bankruptcies later. Clearly, risk 
management policies in banks have profound impact on 
bank stability, profitability, and reliability. 

Overly, banks face the following risks interesting 
from the point of financial theory: credit risk – risk that 
borrower will default on its obligations, exchange rate risk 
– risk that changes in exchange rate will affect profit of 
the bank from short and long positions in unproportional 
way, interest rate risk – risk that changes in interest rate 
will unequally affect assets and liabilities of the bank, and 
corresponding cash flows, liquidity risk – risk that bank 
will not have enough cash to operate or it will be unable 
to turn illiquid assets into cash quickly and at minimal 
coast.  

Present report is delimited solely to interest rate risk 
management. It was chosen because as evidenced by the 
Baltic banks it is the main risk that originate from main 
activities of the banks in the Baltic i.e. saving and loan 
activities. Of course, the main risk in risk portfolio (up to 
50%) is credit risk, but in contrast with interest rate risk 
credit risk does not allow to adjust it dynamically in time - 
credit risk management is limited to the credit risk scoring 
models e.g. Z – score model.  

The purpose of the report is to present theoretical 
framework for analysis of risk management, and provide 
analysis of risk management practices employed in the 
leading Lithuanian bank Vilniaus Bankas. The function of 
specific bank analysis is to show how modern theoretical 
concepts are implemented in reality of developing 
countries, stress discrepancies that occur and explain 
them. Further comparison of economic factors between 
Lithuania and Sweden that influence risk management 
will be carried out.  

The report structured as follows: firstly, theoretical 
framework is developed, secondly, it is applied to 
Vilniaus Bankas, lastly comparison with Sweden to the 
extent it is delimited is presented. Theoretical part is 
structured according to the following questions: 

What are the sources of interest risk in the bank? 
Why to bother about interest rate risk? How it may impact 
the bank? How to solve problem of interest rate risk 
exposure? -Safety zone - How to find safety zone? How 
can we measure our risk exposure? How to adjust risk to 
safety zone or to particular bank’s preferences? 

Theoretical Framework: Interest 
Rate Risk Management  

Sources of Interest Rate Risk and 
Exposure Limits 

Firstly, the sources of interest rate in a bank should be 
understood and consequent impact on the bank accounts 
should be presented. Further, the theory on prudent 
interest rate risk exposure will be discussed. 

Interest rate risk originates from two types of bank 
instruments pricing approaches, namely floating and fixed 
interest rate on deposits and loans. Speaking about 
floating loans and deposits the bank is exposed to interest 
rate risk if floating deposits and loans have different re-
pricing maturity, that is the interest is adjustable to the 
market rate at different time intervals. Fixed income 
instruments involve interest rate risk provided that 
deposits and loans have different repayment maturity. 
Meaning if bank lends for the long time horizons and 
borrows for short (to capture risk, liquidity, devaluation, 
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