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only Saudi Arabia in crude oil exports. However, now 
Iran and Iraq are ranked fifth and ninth, respectively, a 
noticeable decline from the positions they once held in the 
1970s. Evidence shows that a new generation of crude oil 
exporters has taken their place. Russia and Mexico, who, 
in the 1970s, were not previously considered major oil 
exporters, now rank second and tenth, respectively, on the 
list of the world's top crude oil exporters (Top Crude). 
These increases in both production and exports of crude 
oil resulted in a loosening of OPEC's stranglehold on the 
crude oil market.  

Nearly twenty years later, these new trends in 
importing and exporting are still evident in the current 
crude oil market. Mexico and Russia have claimed 
prominence within the world crude oil market, while the 
importance of Iran and Iraq has deteriorated. Although the 
turmoil in the Middle East seems calmed for the time 
being, the relationship between Iran and Iraq is far from 
stable. However, if another war should break out between 
them, many crude oil importers will not need to worry. 
They have decreased their dependence on Iranian and 
Iraqi crude oil and turned to more stable crude oil 
suppliers to meet their importing demands. Thus, Iran and 
Iraq's regional preoccupations have cost them dearly in 
the world crude oil market. 
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1. Introduction 
Back in Switzerland I wrote a seminar paper about 

the development cooperation of Switzerland and Austria 
with the so-called reform states in the beginning of the 
Nineties. After 1989 Vienna and Bern quickly adopted 
programs to support the political and economical 
transformation process, first in the front-runner states 

Poland, Hungary and Czechoslovakia and later in nearly 
every Central and Eastern European country. I 
concentrated on the period before 1995 because I thought 
it would be an easier task to compare the Swiss and the 
Austrian policies before the entry of Austria into the 
European Union (after 1995 Austria in fact joined the EU 
programs like Phare and Tacis). 

Even so it was probably right to limit the temporal 
scope of my research, I had a lot of trouble to find 
information and materials about that time. Especially in 
Switzerland surprisingly few work was already done 
about the topic of interest. So the main sources of my 
research were helpful persons, which in one way or 
another had been engaged in the development cooperation 
in favor of Eastern Europe. I spoke with people from the 
coordinating administrative units in Bern and Vienna and 
with managers of certain projects in Eastern European 
countries (for example with the former head of a teacher-
training program in Poland). The main results of this 
research done in Switzerland (written in German and 
handed in at the Institute for Political Sciences in Bern) 
shall be presented in the following few pages. 

  
Swiss and Austrian development cooperation with 
Eastern Europe compared 
Most  of  the  results  of  my  study  –  it  has  to  be  

admitted – were quite close to the expectations that 
everybody, who is informed about Swiss and Austrian 
policy-making, would have. Austria's help was in all 
examined kinds of benefits far higher than the Swiss one. 
I tried for example to compare economic, humanitarian, 
repayable and "a fonds perdu"-aid, which proofed to be 
difficult due to the unequal accounting systems. But the 
numbers, as rough as they might be, showed clearly that 
Vienna was between four and eleven times more generous 
than Bern. This can be seen as a product of the very 
different relations that the two countries have with the 
former socialist part of Europe. It also reflects the 
traditional Swiss foreign policy approach: low 
involvement in everything except trade and business ties.  

The political goal of the aid was very similar in both 
countries, at least in the early Nineties. The policy-makers 
in Vienna as well as in Bern hoped to strengthen with 
their aid the newly established bonds between the reform 
states and the West. Differences started to appear in that 
area after some years though. Switzerland started quite 
quickly to relocate its funds away from Central Europe 
towards less firmly reform-oriented states farther to the 
east and south (and to the special Swiss interest zone in 
Central Asia dubbed "Helvetistan"). Austria kept its level 
of support for countries like Poland, Hungary and 
Czechoslovakia (which became the Czech and the Slovak 
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Republics in 1993 – the later might have benefited far less 
due to the problematic direction it took after the 
dissolution of Czechoslovakia). The explanation for the 
difference between the Swiss and the Austrian policies 
after the first phases is quite obvious. On the one hand 
Austria has well known traditional linkages and economic 
interests in that region of Europe, on the other hand it 
became clearer and clearer that Austria would quite soon 
be a member of the European Union and therefore have to 
take part in the common European effort to help the 
reform states in their progress towards EU membership 
anyway.  

The longest chapter of my paper was dedicated to 
research on the administrative structure of the responsible 
units in Bern and Vienna and the relations between the 
different organizations within the Eastern European 
development aid sector. According to the expectations 
traditionally liberal Switzerland relied more on private 
initiative and financial incentives for enterprises, while 
more state trusting Austria developed a huge number of 
state-sponsored programs (for political reasons almost 
every ministry had its own). As a result a lack of adequate 
expertise and knowledge proofed to be a problem in 
Switzerland, because the companies and NGO's, which 
carried through the projects in Eastern Europe were not 
sufficiently prepared of skilled for this completely new 
task. In Austria there was rather too much knowledge 
around and the different ministerial programs were 
sometimes working at the same time in the same area 
without showing any intention to coordinate their efforts.  

Over the years some traits of convergence in the 
development cooperation of the two neighbors seemed to 
emerge. Switzerland evaluated its projects and canceled 
those of obviously unable private or non-government 
organizations (for example one project of the notoriously 
weak Swiss government parties that should have helped 
to educate Bulgarian and Albanian politicians but failed 
almost completely due to a lack of resources). Austria in 
comparison herewith handed over some of the 
responsibility for the work in the receiving countries to so 
called "contract partners" of the ministries.  

These were mainly clubs and associations that were 
founded to organize and execute a specific task within the 
Austrian aid framework (I had – to cite an example – 
contact to an association called "Kulturverein", which 
organized teacher-training programs as a contract partner 
of the Ministry of Education). This means that some 
practical aspects of Austrian aid programs were 
privatized.  

One of the best (and probably most famous) articles 
about Switzerland and Austria was written in 1984 by 
Peter Katzenstein. Under the title "distant cousins" he 

managed to explain, why the different traditions in the 
two countries over the decades produced a similar level of 
social stability and economic prosperity. Liberal and 
decentralized Switzerland on the one hand and social 
democratic and more centralized Austria on the other 
hand share the fate of small countries in an open 
economy. Therefore the "social partners" (the state, the 
employers and the trade unions) always fared better if 
they tried to find a consensus in order to maintain the 
national position in the worldwide political and 
economical landscape. The outcome in the two states was 
quite different for the three interest groups within the 
"social partnership" (the trade unions had for example far 
less success in Switzerland, while the situation was 
definitively worse for the Austrian employers), but for the 
political and economical state of the countries in general 
the results were and are similar.  

In the conclusion of my thesis I could take loans from 
the classic article of Katzenstein (consequently I subtitled 
it "How distant relatives helped their neighbors") The 
environment in which the two administrations made in the 
pioneer phases, forced them to change their policies in the 
direction they did. Different, to a certain degree opposite 
starting conditions were in this policy field as well 
followed by more similar strategies in later years and by 
comparable outputs (the second point is true if one 
concentrates on the quality of the programs and ignores 
the generosity of the Austrian aid).  

 

Bibliography 
1. Katzenstein, Peter J. (1985): Small Nations in an Open 

Economy: The Converging Balance of State and Society in 
Switzerland  and  Austria  in  Evans,  Peter  B.  (ed.)  (1985):  
Bringing the State back in. Cambridge University Press, 
Cambridge.  

2. Kuhn, Serge (1999): Die schweizerische Ostzusammenarbeit im 
Vergleich mit der oesterreichischen Osthilfe. Not published 
seminar paper, University of Bern, Switzerland.  

 
  
Eric Albertson, Nebraska Wesleyan University, USA 

 
 339.5.012.42(71) 

NAFTA: Benefit for Canada 
 
 
 

-
 (NAFTA).  

 
-

. -
,  

 NAFTA -
Eric Albertson 

Clic
k h

ere
 to

 buy

A
BB

YY PDF Transformer 3.0

www.ABBYY.com
Clic

k h
ere

 to
 buy

A
BB

YY PDF Transformer 3.0

www.ABBYY.com

http://buy.abbyy.com/content/pdftransformer/default.aspx
http://buy.abbyy.com/content/pdftransformer/default.aspx

